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STONERIDGE COMMUNITY FACILITIES DISTRICT 

REQUEST FOR BOARD ACTION 

Date:   May 23, 2013  

 
SUBJECT:  StoneRidge CFD Series 2013 Refunding Bonds 

 

SUBMITTING DEPARTMENT:  District Management 

 

PREPARED BY:  Larry Tarkowski, District Manager 

 

AGENDA LOCATION:  Comments/Communications , Consent , Work/Study ,  

New Business , Public Hearing , Second Reading  

______________________________________________________________________________ 

ATTACHMENTS:  a) Resolution No. 30  Approving Issuance Series 2013 Refunding Bonds, and b) 

Restated District Development, Financing Participation and Intergovernmental Agreement   

______________________________________________________________________________ 

SUMMARY/BACKGROUND:  On Apr 11, 2013, the SRCFD Board received a public update on the 

status of efforts to refinance its Series 2001 Bonds.  It learned that the SunCor bankruptcy had been 

resolved and that an additional $1,075,568.36 was now available for application towards such a 

refinancing (in addition to the $2,960,000.00 deposit).  It was hoped such a refinancing might be 

accomplished before the Jul 2013 bond payment was due.  To this end, the SRCFD Manager proposed 

that a $100,000.00 contribution by Univest towards SRCFD’s bankruptcy legal costs be applied to the 

refinancing (the majority of SRCFD’s legal fees having been reimbursed from the bankruptcy 

distribution).  And, representatives of RBC Capital Markets proposed a scenario involving an extension 

of the bond term to 2030 (still retaining the earlier agreement for the StoneRidge Center to become HOA 

property in 2026 and continuing to apply HOA rental payments toward bond payments in the interim), 

and a private bond placement.  Resulting projections suggested no increase in total tax amounts would be 

needed from current residents (notwithstanding no further standby contributions from the developer), and 

a prospect of future reductions in total tax amounts as additional residents moved into StoneRidge.  After 

input from StoneRidge residents, the Board encouraged staff and RBC representatives to continue to 

explore refinancing along these lines and to bring the necessary paperwork to the Board for consideration. 

 

Attached now for Board consideration is Resolution No. 30 which approves issuance of SRCFD general 

obligation refunding bonds, Series 2013.  The purpose is to replace the current $14,800,000.00 issue of 

bonds by paying down the principal and obtaining a substantially lower interest rate.  It should be noted 

that, because the market can fluctuate, Resolution No. 30 delegates certain final decisions to the SRCFD 

Manager (similar to earlier bond issues by CFDs and the Town).  For example, Resolution No. 30 

delegates to the Manager authority to designate the final principal amount, maturities, interest rates and 

yields.  The anticipated final interest rate is in the range of 4.00%.  RBC Capital Markets will serve as the 

Placement Agent with a form of Placement Agent Agreement included as Exhibit C to Resolution No. 30.  

The purchaser of the bond will be identified in the final executed Placement Agent Agreement. 

 

During the Apr 11, 2013 meeting, residents continued to express concern about the potential for 

additional bonds being authorized in the future based on the original Nov 13, 2001 vote which had 

authorized up to $33,000,000.00 in general obligation bonds to construct needed public improvements 

over the life of the project.  As promised by the Board in that meeting (and prior thereto), Subsection 8(d) 

of Resolution No. 30 affirmatively states that no additional bonds will be issued by SRCFD under that 

authorization. 

 

Residents had also expressed a specific concern about Univest (or a successor) possibly forcing a future 

SRCFD Board to issue bonds to widen the main entrance road into StoneRidge.  The Nov 9, 2001 
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Feasibility Report does say that $19,000,000.00 of the original $33,000,000.00 authorized is “reserved for 

SunCor and the Project” (and Univest is SunCor’s successor).  And, the Report describes improvements 

for the current project (Units 1 and 2) that were estimated to cost approximately $19,000,000.00.  

However, the Feasibility Report clearly applies only to the current $14,800,000.00 bond issue and a new 

Report would be required to issue any part of the remaining $4,200,000.00.  Still, the Nov 1, 2001 District 

Development, Financing Participation and Intergovernmental Agreement between and among SunCor, a 

trust representing ownership of the undeveloped property, SRCFD and the Town also mentioned that the 

amount of the bonds could be up to $19,000,000.00 and that Agreement had been assigned by SunCor to 

Univest (and the potential for bond issuance extended to 2027).  Notwithstanding the language in the 

Agreement whereby the SRCFD Board retained sole and absolute discretion as to whether it would issue 

any such additional bonds, it was felt that this reference should be removed entirely from the Agreement.  

Therefore, Resolution No. 30 also approves a Restatement of said District Development, Financing 

Participation and Intergovernmental Agreement which expressly removes any reference to issuing any 

future SRCFD bonds for StoneRidge.  It should be noted that, as parties to the original Agreement, the 

Town, Univest and the property trust will also be signing this Restated Agreement.      

________________________________________________________________________________ 

OPTIONS ANALYSIS:  The SRCFD Board may adopt Resolution No. 30 authorizing issuance of the 

Series 2013 Refunding Bonds and approving the Restated Agreement, OR decline to adopt Resolution No. 

30.  

______________________________________________________________________________ 

ACTION OPTION:  Motion to authorize the Chairman (or, in his absence, the Vice Chairman) to sign 

Resolution No. 30 which (a) authorizes issuance of SRCFD General Obligation Refunding Bonds, Series 

2013, (b) delegates certain authority in relation thereto to the SRCFD Manager, and (c) approves the 

Restated District Development, Financing Participation and Intergovernmental Agreement with the Town 

of Prescott Valley, Univest, and the property trust, OR Motion not to approve Resolution No. 30.  VOTE.   

______________________________________________________________________________ 

RECOMMENDATION:  SRCFD staff recommends authorizing signature of Resolution No. 30 

approving issuance of the Series 2013 Refunding Bonds and approving the Restated Agreement. 

______________________________________________________________________________ 

FISCAL ANALYSIS:  Successful resolution of the SunCor bankruptcy made over $4,000,000.00 

available towards refinancing the Series 2001 bonds and removing the need for future standby 

contributions by the developer.  It is believed such a refinancing will greatly benefit the StoneRidge 

project and its property owners by removing the uncertainty of standby contributions and stabilizing 

SRCFD tax payments by owners (thereby encouraging additional StoneRidge residents and stabilizing 

property values).  The commitment not to issue future bonds will require developer financing of future 

infrastructure needs for the project. 

_______________________________________________________________________ 

REVIEWED BY:   

 

StoneRidge CFD Treasurer _______________________________ 

 

StoneRidge CFD Clerk __________________________________ 

 

StoneRidge CFD Legal Counsel _______________________________ 

 

StoneRidge CFD Manager _______________________________ 

 

BOARD ACTION:  

 

 Approved    Denied    Tabled/Deferred    Assigned to ___________________ 

 


