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Disclaimer

RBC Capital Markets, LLC (“RBC CM”) is providing the information contained in this document for discussion purposes only in anticipation
of serving as Underwriter to the Stoneridge Community Facilities District (the “Issuer”) in which RBC CM would be acting solely as a
principal in a commercial, arm’s length transaction and not as a municipal advisor, financial advisor or fiduciary to the Issuer or any other
person or entity. RBC CM will not have any duties or liability to any person or entity in connection with the information being provided
herein. The information provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the
Securities Exchange Act of 1934 or of any rules or regulations adopted thereunder by the Securities and Exchange Commission or the
Municipal Securities Rulemaking Board. The Issuer should consult with its own legal, accounting, tax, financial and other advisors, as
applicable, to the extent it deems appropriate.

This presentation was prepared exclusively for the benefit of and internal use by the recipient for the purpose of considering the transaction
or transactions contemplated herein. This presentation is confidential and proprietary to RBC Capital Markets, LLC (‘RBC CM") and may
not be disclosed, reproduced, distributed or used for any other purpose by the recipient without RBCCM'’s express written consent.

By acceptance of these materials, and notwithstanding any other express or implied agreement, arrangement, or understanding to the
contrary, RBC CM, its affiliates and the recipient agree that the recipient (and its employees, representatives, and other agents) may
disclose to any and all persons, without limitation of any kind from the commencement of discussions, the tax treatment, structure or strategy
of the transaction and any fact that may be relevant to understanding such treatment, structure or strategy, and all materials of any kind
(including opinions or other tax analyses) that are provided to the recipient relating to such tax treatment, structure, or strategy.

The information and any analyses contained in this presentation are taken from, or based upon, information obtained from the recipient or
from publicly available sources, the completeness and accuracy of which has not been independently verified, and cannot be assured by
RBC CM. The information and any analyses in these materials reflect prevailing conditions and RBC CM'’s views as of this date, all of which
are subject to change.

To the extent projections and financial analyses are set forth herein, they may be based on estimated financial performance prepared by or
in consultation with the recipient and are intended only to suggest reasonable ranges of results. The printed presentation is incomplete
without reference to the oral presentation or other written materials that supplement it.

IRS Circular 230 Disclosure: RBC CM and its affiliates do not provide tax advice and nothing contained herein should be construed as tax
advice. Any discussion of U.S. tax matters contained herein (including any attachments) (i) was not intended or written to be used, and
cannot be used, by you for the purpose of avoiding tax penalties; and (ii) was written in connection with the promotion or marketing of the
matters addressed herein. Accordingly, you should seek advice based upon your particular circumstances from an independent tax advisor.
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Recent Actions

= As aresult of the economic downturn and resulting real estate crash, SunCor

Development Company (the “Developer”) filed for Chapter 11 Bankruptcy in
February 2012.

= |n March of 2013, the bankruptcy plan that was submitted to the courts was

approved and became effective on March 25, 2013.

= As aresult of the event described above (a) the Developer will not make any

future payments under the Standby Contribution Agreement and (b) the funds
currently held under the Depository Agreement for the District's Series 2001
Bonds ($2,960,000) plus an additional contribution as a result of the approved
bankruptcy plan of $1,075,568 from the Developer’s parent company, Pinnacle
West, are available to be contributed to a potential refinancing of the District's
Series 2001 Bonds.

=  The new developer of the project has also contributed $100,000 towards the

proposed bond refinancing.

= |n addition to the funds described above, tax-exempt interest rates are near

historical lows resulting in a favorable funding environment for the District to
consider a potential refinancing of the Series 2001 Bonds.
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Current Outstanding Debt Service Requirements

(Prescott Valley, Arizona)

Current Debt Service Requirements and Estimated District Revenues

Stoneridge Community Facilities District

Net l Outstanding Debt Service I Estimated Estimated Total Debt Estimated
Fiscal Year Secondary % Change District Revenues Debt Tax Service Net of Debt Tax
Ending Assessed in Existing Total at 95% Tax Rate Without $168,000 Rate With
June 30 Value (1) Net SAV Principal Interest Debt Service Collection Rate (2) HOA Revenue (2) HOA Revenues (3) HOA Revenues (3)
2012 $19,297,516 -20.12% $535,000 $865,938 $1,400,938 $679,504 $3.6000
2013 16,656.624 -13.69% 565,000 833.838 1,398,838 659.852 4.1700
2014 16,884,052 1.37% 600,000 7971118 E397811 8 15307 1113 7.8610 1,229,113 $6.9157
2015 16,884,052 0.00% 640,000 758,113 1,398,113 1,398,113 7.8666 1,230,113 6.9214
2016 16,884,052 0.00% 680.000 716518 1,396,513 17356 518 7.8576 1,228,513 6.9124
2017 16,884,052 0.00% 730,000 670,613 1,400,613 1,400,613 7.8807 1,232,613 6.9354
2018 16,884,052 0.00% 775,000 621,338 1,396,338 1,396,338 7.8566 1,228,338 69114
2019 16,884,052 0.00% 830,000 569,025 1,399,025 1,399,025 7.8718 1,231,025 6.9265
2020 16,884,052 0.00% 885,000 513,000 1,398,000 1,398,000 7.8660 1,230,000 6.9207
2021 16,884,052 0.00% 945,000 453,263 1,398,263 1.398.263 7.8675 1,230,263 6.9222
2022 16,884,052 0.00% 1,010,000 389,475 1,399,475 1,399,475 7.8743 1,231,475 6.9290
2023 16,884,052 0.00% 1,075,000 321,300 1,396,300 1,396,300 7.8564 1,228,300 6.9112
2024 16,884,052 0.00% 1,150,000 248,738 1,398,738 1,398,738 7.8702 1,230,738 6.9249
2025 16,884,052 0.00% 1,225,000 1715113 1,396,113 11,396 113 7.8554 1,228,113 6.9101
2026 16,884,052 0.00% 1,310,000 88,425 1,398,425 1,398,425 7.8684 1,230,425 6.9231
Totals $12,420,000 $7,151,863  $19.571,863

(2) Represents estimated tax collections based on 95% tax collection rate; excludes annual HOA contribution of $168,000.
(3) Represents debt service requirements net of the annual HOA contribution of $168,000. Debt tax rate is based on a 95% tax collection rate.

(1) Fiscal years 2012 and 2013 are actual; FY 2014 is based on the February 2013 Preliminary Abstract. FY 2015 and thereafter are assume no change.
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Refinancing Opportunity

Stoneridge Community Facilities District

(Prescott Valley, Arizona)

Comparative Refunding of Series 2001 Bonds "

Bank Private

Total Debt Service

Gross Debt Service Savings
Net Present Value Savings $
Net Present Value Savings %
True Interest Cost (TIC)
Maximum Annual Debt Service
Average Life (Years)

Estimated District Tax Rate
FY 2014 to 2026
FY 2027 to 2030

Non Rated

$13,102,403
$6,052,541
$874,396
7.040%
5.350%
$773,538
10.28

$3.77
$4.82

Placement

$12,022,540
$7.132,404
$1,798.,566
14.481%
4.192%
$709,600
10.03

$3.37
$4.42

(1) Assumes refunding transaction is dated June 18, 2013; structured with 10-year par call
and final maturity in 2030; assumes liquidation of $2.960 million cash depository; $1.175
million cash contribution from settlement. For purposes of the comparison, the analysis
assumes Secondary Assessed Valuation remains constant based on the fiscal year 2014

preliminary valuation.

Comparison

($1,079,863)

$1,079,863
$924,170

7.44%

1.16%
($63,938)

($0.40)
(50.40)
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Stoneridge Community Facilities District

(Prescott Valley, Arizona)

Estimated $8,550,000 General Obligation Refunding Bonds
Scenario 1: Assumes Non Rated; Level Debt Service; Extend Amortization 4 Years; No DSRF; Additional HOA Revenues; Liquidation of Existing $2.96 Million Cash Depository
$1,075,568 Cash Contribution from Settlement; $100,000 Developer Cash Contribution; No Annual Growth on Existing SAV and No Future Absorptions

$8.550,000
Series 2013 Refunding Bonds

Net Net SAV Outstanding Debt Service Less: Refunded Debt Service (2) l Dated: 6/18/2013 Total Estimated Estimated Tax Est. Annual

cal Year Secondary %0 Change Attributable Total Estimated District Revenues Estimated Total Revenues CFD Tax on Additional
Ending Assessed in Existing to Annual Combined Total Total Estimated Total Net Debt at 95% Tax Debt Tax Additional Combined Excess Comparative $200,000 Tax over
June 30 Value (1) Net SAV___ Absorptions (1) Net SAV Principal Interest ___Debt Service Principal Interest ___ Debt Service Principal ___Interest (3) __ Debt Service Service Collection Rate (4) Rate (4) Revenues (5)  Revenues (Shortfall) (6) __ Debt Service Home $3.60 Rate
2012 $19.297.516 -20.12% $19.297.516 $535.000 $865.938 $1.400,938 $1.400.938 $679.504 $3.6000 $168.000 $847.504 ($553.433) $o0 $720 S0
2013 16.656.624 -13.69% 16,656,624 565.000 833,838 1.398.838 $565,000 $416.919 $981.919 416919 659.852 4.1700 168,000 827.852 410,933 981919 834 114
2014 16.884.052 1.37% 16.884.052 600,000 797.113 1.397.113 600,000 797,113 1,397,113 $300.000 $471.428 $771.428 771.428 603,428 3.7621 168.000 771,428 0 625,685 752 32
2015 16,884,052 0.00% 16,884,052 640,000 758,113 1,398.113 640,000 758,113 1,398,113 350,000 423,538 773.538 773,538 605,538 37752 168,000 773,538 0 624,575 755 35
2016 16,884,052 0.00% 16,884,052 680,000 716.513 1.396.513 680,000 716.513 1,396,513 365,000 406,038 771,038 771,038 603.038 3.7596 168,000 771,038 0 625,475 752 2
2017 16,884,052 0.00% 16,884,052 730,000 670,613 1,400,613 730,000 670,613 1.400.613 385,000 387.788 772.788 772.788 604,788 3.7705 168.000 772.788 0 627.825 754 34
2018 16,884,052 0.00% 16,884,052 775.000 621.338 1.396.338 775.000 1,396,338 400.000 368.538 768.538 768.538 600.538 3.7440 168.000 768,538 o 627.800 749 29
2019 16.884.052 0.00% 16.884,052 830,000 569.025 1.399.025 830,000 569.025 1,399,025 420,000 348 538 768.538 768,538 600,538 37440 168,000 768,538 0 630,488 749 29
2020 16.884,052 0.00% 16.884.052 885.000 513.000 1,398,000 885,000 513,000 1.398.000 445,000 327,538 772,538 772,538 3.7690 168.000 772,538 0 625,463 754 34
2021 16.884.052 0.00% 16,884,052 945.000 453263 1.398.263 945.000 453.263 1,398.263 465.000 305.288 770,288 770,288 602,288 3.7549 168,000 770288 0 627,975 751 31
2022 16,884,052 0.00% 16,884,052 1,010,000 389,475 1.399.475 1,010,000 389.475 1.399.475 490.000 282,038 772.038 772,038 604.038 3.7659 168,000 772.038 0 627.438 753 33
2023 16,884,052 0.00% 16,884,052 1,075,000 321.300 1.396.300 1,075,000 321.300 1.396.300 515.000 257.538 772.538 772,538 604,538 3.7690 168.000 772.538 0 623.763 754 34
2024 16.884.052 0.00% 16.884.052 1.150.000 248738 1.398.738 1.150.000 248.738 1.398,738 540.000 231,788 771.788 771.788 603,788 37643 168,000 771.788 0 626.950 753 3
2025 16,884,052 0.00% 16.884.052 1.225.000 171,113 1,396,113 1,225,000 171,113 1.396.113 565,000 203.438 768,438 768,438 600.438 37434 168.000 768,438 0 627,675 749 29
2026 16,884.052 0.00% 16.884.052 1,310,000 88425 1.398.425 1,310,000 88,425 1,398,425 595.000 173,775 768,775 768,775 600.775 3.7455 168.000 768.775 0 629,650 749 29
2027 16.884.052 0.00% 16,884,052 630,000 142,538 772,538 772.538 772538 48164 772.538 0 (772.538) 963 243
2028 16,884,052 0.00% 16,884,052 660,000 109.463 769,463 769.463 769.463 47972 769.463 0 (769.463) 959 239
2029 16.884.052 0.00% 16.884.052 695.000 74813 769.813 769.813 769.813 4.7994 769.813 0 (769.813) 960 240
2030 16,884,052 0.00% 16.884.052 730,000 38.325 768,325 768.325 768.325 4.7901 768,325 0 (768.325) 958 238
Totals $12.420.000  $7.151.863 _ $19.571 3_&1_ $12.420.000  $6.734.944  $19.154,944 $8.550.000  $4.552.403  $13,102.403 $13.519.322 $6.052.541 $1.488
(1) Fiscal years 2011 through 2013 are actual. as provided by the Yavapai County Assessor's Office: FY 2014 is based on the February 2013 Preliminary Abstract. FY 2015 and thereafter are assume no change. Series 2001 Depository
(2) Represents all outstanding bonds which are currently callable at par Additional Cash Contribution
(3) Interest is estimated at "AAA" MMD plus 275 basis points. Assumes liquidation of $2.96 million cash depository: $1.175 million additional cash contribution. District Cash on Hand
(4) District tax revenues based 95% tax collection rate. Fiscal year 2012 District Revenues, based on $3.60 debt tax rate. are actual through 12/4/12 (pro-rata for debt portion). Total Cash Requirement
as reported by the Yavapai County Treasurer's Office. Fiscal year 2013 is based on debt tax rate of $4.17
(5) Represents estimated dedicated source of annual revenues collected pursuant to a Lease Agreement with the HOA. The agreement expires 7/1/2026 (onginal term of Series 2001) Gross Debt Service Savings
(6) Represents excess o (shortfall) in tax revenues at the cusrent year debt tax rate Net PV Savings from Cashflow
Less: Cash Contributions
Net PV Savings/(Cost) $
Net PV Savings/(Cost) %




Stoneridge Community Facilities District

(Prescott Valley. Arizona)

Estimated $8,580,000 General Obligation Refunding Bonds
Scenario 2: Assumes Private Placement at 4.0%; Level Debt Service; Extend Amortization 4 Years; No DSRF; Additional HOA Revenues; Liquidation of Existing $2.96 Million Cash Depository;
$1,075,568 Cash Contribution from Settl, ; $100,000 Developer Cash Contribution; No Annual Growth on Existing SAV and No Future Absorptions

$8.580,000
Series 2013 Refunding Bonds

Net Net SAV Outstanding Debt Service | Less: Refunded Debt Service @) ] Dated: 6/18/2013 Total Estimated Estimated Tax Est. Annual

Fiscal Year Secondary %Change  Attributable Total Estimated District Revenues Estimated Total Revenues CFDTaxon  Additional
Ending Assessed in Existing to Annual Combined Total Total Estimated Total Net Debt a195% Tax Debt Tax Additional  Combined Excess Comparative  $200.000 Tax over
June 30 Value (1) Net SAV___ Absorptions (1) Net SAV Principal Interest __Debt Service Principal Interest __Debt Service Principal __Interest (3) _ Debt Service Service Collection Rate (4) Rate (4) Revenues () Revenues (Shortfall) (6)  Debt Service Home $3 60 Rate
2012 $19.297516 -20.12% $19.297.516 §535.000  $865938  $1.400.938 $1,400938 $679.504 $3.6000 $168.000  $847,504 ($553.433) S0 §720 $0
2013 16.656.624 -13.69% 16.656.624 565.000 833.838 1,398,838 §565.000  $416.919 $981.919 416919 659,852 4.1700 168,000 827.852 410.933 981,919 834 114
2014 16,884,052 137% 16,884,052 600,000 797.113 1397113 600,000 797.113 1.397.113 $340,000  $368.940 $708.940 708.940 540.940 33725 168,000 708,940 0 688.173 674 0
2015 16,884,052 0.00% 16,884,052 640,000 758,113 1,398,113 640,000 758,113 1,398,113 380,000 329.600 709.600 709,600 541.600 3.3766 168,000 709.600 0 688,513 675 0
2016 16,884,052 0.00% 16,884,052 680,000 716,513 1,396,513 680,000 716,513 1,396,513 395,000 314.400 709.400 709.400 541,400 33753 168,000 709.400 0 687.113 675 0
2017 16.884.052 0.00% 16,884,052 730.000 670.613 1.400.613 730,000 670.613 1,400,613 410,000 298,600 708,600 708.600 540,600 33704 168,000 708.600 0 692,013 674 0
2018 16,884,052 0.00% 16.884.052 775.000 621338 1.396.338 775.000 621.338 1396338 425,000 282200 707.200 707,200 539.200 33616 168,000 707.200 0 689.138 672 0
2019 16,884,052 0.00% 16,884.052 830,000 569,025 1,399,025 830,000 569.025 1.399.025 440.000 265.200 705.200 705.200 537.200 33492 168,000 705,200 0 693.825 670 0
2020 16,884,052 0.00% 16,884,052 885,000 513,000 1.398.000 885,000 513,000 1,398,000 460,000 247,600 707,600 707,600 539.600 33641 168.000 707,600 0 690,400 673 0
2021 16,884,052 0.00% 16,884,052 945,000 453263 1,398,263 945,000 453.263 1,398,263 475,000 229,200 704,200 704,200 536,200 3.3429 168,000 704.200 0 694,063 669 0
2022 16,884,052 0.00% 16,884,052 1,010,000 389,475 1,399,475 1,010,000 389,475 1.399.475 495,000 210.200 705,200 705.200 537200 3.3492 168.000 705.200 0 694,275 670 0
2023 16.884.052 0.00% 16,884,052 1.075.000 321300 1.396.300 1,075,000 321300 1.396.300 515,000 190,400 705.400 705.400 537.400 33504 168.000 705.400 0 690.900 670 0
2024 16,884,052 0.00% 16.884.052 1,150,000 248738 1.398.738 1.150.000 248738 1.398.738 535.000 169.800 704.800 704.800 536.800 33467 168.000 704.800 0 693.938 669 0
2025 16,884,052 0.00% 16.884.052 1,225,000 171113 1.396.113 1.225,000 171113 1396113 560.000 148.400 708.400 708.400 540.400 33691 168,000 708,400 0 687.713 674 0
2026 16,884,052 0.00% 16,884,052 1,310,000 88425 1398425 1,310,000 88,425 1.398.425 580,000 126,000 706,000 706.000 538,000 33541 168.000 706,000 0 692,425 671 0
2027 16,884,052 0.00% 16,884,052 605.000 102,800 707,800 707.800 707.800 44128 707.800 0 (707,800) 883 163
2028 16,884,052 0.00% 16,884,052 630,000 78,600 708,600 708.600 708,600 44177 708,600 0 (708.600) 884 164
2029 16,884,052 0.00% 16.884.052 655.000 53.400 708.400 708,400 708,400 44165 708.400 0 (708.400) 883 163
2030 16,884,052 0.00% 16,884,052 680.000 27200 707.200 707,200 707,200 4.4090 707.200 0 (707.200) 882 162
Totals §12.420.000 _$7.151.863 _ §19.571.863 $12.420.000  $6.734.944 _ $19.154.944 $8.580.000  $3.442.540 _ $12.022.540  _ $12.439.459 §7.132.404 $765
Refunding Summ:
(1) Fiscal years 2011 through 2013 are actual, as provided by the Yavapai County Assessor's Office; FY 2014 is based on the February 2013 Preliminary Abstract. FY 2015 and thereafter are assume no change Series 2001 Depository $2,960,000
(2) Represents all outstanding bonds which are currently callable at par. Additional Cash Contribution 1,040,000
(3) Interest is estimated at 4.0%. Assumes liquidation of $2.96 million cash depository: $1.175 additional cash contribution District Cash on Hand 400,000
(4) District tax revenues based 95 tax collection rate. Fiscal year 2012 District Revenues, based on $3.60 debt tax rate. are actual through 12/4/12 (pro-rata for debt portion). Total Cash Requirement $4,400,000
as reported by the Yavapai County Treasurer's Office. Fiscal year 2013 is based on debt tax rate of $4.17
(5) Represents estimated dedicated source of annual revenues collected pursuant to a Lease Agreement with the HOA. The agreement expires 7/1/2026 (original term of Series 2001) Gross Debt Service Savings §7.132.404
(6) Represents excess or (shortfall) in tax revenues at the current year debt tax rate. Net PV Savings from Cashflow 6,334,134
Less: Cash Contributions 4,535,568,
Net PV Savings/(Cost) § $1,798,566
Net PV Savings/(Cost) o 14.48%|
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