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Disclaimer

RBC Capital Markets, LLC (“RBC CM") is providing the information contained in this document for discussion purposes only in anticipation
of serving as Placement Agent to the Stoneridge Community Facilities District (the “Issuer”) in which RBC CM would be acting solely as a
principal in a commercial, arm’s length transaction and not as a municipal advisor, financial advisor or fiduciary to the Issuer or any other
person or entity. RBC CM will not have any duties or liability to any person or entity in connection with the information being provided
herein. The information provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the
Securities Exchange Act of 1934 or of any rules or regulations adopted thereunder by the Securities and Exchange Commission or the
Municipal Securities Rulemaking Board. The Issuer should consult with its own legal, accounting, tax, financial and other advisors, as
applicable, to the extent it deems appropriate.

This presentation was prepared exclusively for the benefit of and internal use by the recipient for the purpose of considering the transaction
or transactions contemplated herein. This presentation is confidential and proprietary to RBC CM and may not be disclosed, reproduced,
distributed or used for any other purpose by the recipient without RBCCM'’s express written consent.

By acceptance of these materials, and notwithstanding any other express or implied agreement, arrangement, or understanding to the
contrary, RBC CM, its affiliates and the recipient agree that the recipient (and its employees, representatives, and other agents) may
disclose to any and all persons, without limitation of any kind from the commencement of discussions, the tax treatment, structure or strategy
of the transaction and any fact that may be relevant to understanding such treatment, structure or strategy, and all materials of any kind
(including opinions or other tax analyses) that are provided to the recipient relating to such tax treatment, structure, or strategy.

The information and any analyses contained in this presentation are taken from, or based upon, information obtained from the recipient or
from publicly available sources, the completeness and accuracy of which has not been independently verified, and cannot be assured by
RBC CM. The information and any analyses in these materials reflect prevailing conditions and RBC CM'’s views as of this date, all of which
are subject to change.

To the extent projections and financial analyses are set forth herein, they may be based on estimated financial performance prepared by or
in consultation with the recipient and are intended only to suggest reasonable ranges of results. The printed presentation is incomplete
without reference to the oral presentation or other written materials that supplement it.

IRS Circular 230 Disclosure: RBC CM and its affiliates do not provide tax advice and nothing contained herein should be construed as tax
advice. Any discussion of U.S. tax matters contained herein (including any attachments) (i) was not intended or written to be used, and
cannot be used, by you for the purpose of avoiding tax penalties; and (ii) was written in connection with the promotion or marketing of the
matters addressed herein. Accordingly, you should seek advice based upon your particular circumstances from an independent tax advisor.
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Update Since April Board Meeting

=  Since the District Board Meeting on April 11, 2013, RBC Capital Markets has
worked to identify a number of potential banks for the private placement of the
District’'s upcoming Series 2013 Refunding Bonds

= A numbers of banks expressed an interest in the transaction and a desire to
review a credit packages for the Series 2013 Refunding Bonds

= As of the date of this presentation, we have received one formal credit approval,
three banks have declined the credit and one bank is still reviewing the credit
package.

= Alliance Bank of Arizona, a division of Western Alliance Bancorporation
(“Alliance Bank”) has submitted a bid to purchase the District's Series 2013
Bonds at an interest rate of 4.00%.

=  Given the desired timing for the issuance of the Series 2013 Refunding Bonds,
we would recommend moving forward with Alliance Bank.
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Current Outstanding Debt Service Requirements

Stoneridge Community Facilities District

(Prescott Valley, Arizona)

Current Debt Service Requirements and Estimated District Revenues

Net | Outstanding Debt Service ] Estimated Estimated Total Debt Estimated
Fiscal Year Secondary % Change District Revenues Debt Tax Service Net of Debt Tax
Ending Assessed in Existing Total at 95% Tax Rate Without $168,000 Rate With
June 30 Value (1) Net SAV Principal Interest Debt Service Collection Rate (2) HOA Revenue (2) HOA Revenues (3) HOA Revenues (3)
2012 $19,297,516 -20.12% $535,000 $865,938 $1,400,938 $679,504 $3.6000
2013 16,656,624 -13.69% 565,000 833.838 1,398,838 659,852 4.1700
2014 16,884,052 1.37% 600,000 TS 1,397,113 15895111 3 7.8610 12201113 $6.9157
2015 16,884,052 0.00% 640,000 758,113 1,398,113 1,398,113 7.8666 1,230,113 6.9214
2016 16,884,052 0.00% 680,000 716,513 1,396,513 1,396,513 7.8576 1,228,513 6.9124
2017 16,884,052 0.00% 730,000 670,613 1,400,613 1,400,613 7.8807 1232613 6.9354
2018 16,884,052 0.00% 775,000 621,338 1,396,338 1,396,338 7.8566 1,228,338 69114
2019 16,884,052 0.00% 830,000 569,025 1,399,025 1,399,025 7.8718 1,231,025 6.9265
2020 16,884,052 0.00% 885,000 513,000 1,398,000 1,398,000 7.8660 1,230,000 6.9207
2021 16,884,052 0.00% 945,000 453,263 1,398,263 1,398,263 7.8675 1,230,263 6.9222
2022 16,884,052 0.00% 1,010,000 389,475 1,399,475 1,399.475 7.8743 1,231:475 6.9290
2023 16,884,052 0.00% 1,075,000 321,300 1,396,300 1,396,300 7.8564 1,228,300 6.9112
2024 16,884,052 0.00% 1,150,000 248,738 1,398,738 1,398,738 7.8702 1,230,738 6.9249
2025 16,884,052 0.00% 1,225,000 17115138 113961113 1,396,113 7.8554 1,228,113 6.9101
2026 16,884,052 0.00% 1,310,000 88,425 1,398,425 1,398,425 7.8684 1,230,425 6.9231
Totals $12,420,000  $7,151,863  $19,571,863

(1) Fiscal years 2012 and 2013 are actual; FY 2014 is based on the February 2013 Preliminary Abstract. FY 2015 and thereafter are assume no change.
(2) Represents estimated tax collections based on 95% tax collection rate; excludes annual HOA contribution of $168,000.
(3) Represents debt service requirements net of the annual HOA contribution of $168,000. Debt tax rate is based on a 95% tax collection rate.
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