ORDINANCE NO. 775

AN ORDINANCE OF THE MAYOR AND COMMON COUNCIL OF THE TOWN OF
PRESCOTT VALLEY, A MUNICIPAL CORPORATION OF ARIZONA, AMENDING
SECTION 7-11-160 “OVERSIGHT OF DEVELOPMENT IMPACT FEE PROGRAM” IN
ARTICLE 7-11 “DEVELOPMENT FEES” IN CHAPTER 7 “BUILDING” OF THE TOWN
CODE TO PROVIDE FOR BIENNIAL AUDITS OF THE TOWN’S IMPACT FEE PROGRAM
INSTEAD OF AN ADVISORY COMMITTEE; AND PROVIDING THAT ALL OTHER
SECTIONS AND ARTICLES OF CHAPTER 7 “BUILDING”, NOT HEREIN AMENDED,
SHALL REMAIN IN FULL FORCE AND EFFECT; AND PROVIDING THAT THIS
ORDINANCE SHALL BE EFFECTIVE THIRTY (30) DAYS AFTER ITS PASSAGE AND
APPROVAL ACCORDING TO LAW.

WHEREAS, ARS 89-463.05 provides for imposition of development impact fees by
Avrizona cities and towns to offset costs associated with providing "necessary public services" to
new development; and

WHEREAS, on March 22, 1995, the Town Council adopted Ordinance No. 357
establishing a procedure for adoption of development impact fees in accordance with ARS 8§9-
463.05; and

WHEREAS, beginning with Resolution No. 624 (April 27, 1995), the Council has
implemented certain development impact fees from time to time in order to provide necessary
public services related to new development; and

WHEREAS, the Arizona Legislature has also, from time to time, amended ARS §9-463.05
at the behest of home builders; and

WHEREAS, the Legislature had previously adopted SB 1525 which substantially revised
ARS 8§9-463.05 and provided for other limitations on future application of development impact
fees; and

WHEREAS, the Arizona League of Cities and Towns prepared a model ordinance
establishing procedures for adoption of development impact fees in conformance with SB 1525 and
encouraged all Arizona municipalities to adopt the same (after choosing among various options
therein); and

WHEREAS, on January 12, 2012, the Council repealed Town Code Article 7-11
“DEVELOPMENT FEES” and enacted a new Article 7-11 “DEVELOPMENT IMPACT FEES”
in accordance with the League’s model ordinance (having first selected certain of the options that
are most compatible with the Town’s past practice); and

WHEREAS, the model ordinance allowed two options regarding oversight of the impact fee
program, 1) an audit committee or 2) biennial audits and the Town’s consultant has recommended
that the Town utilize the bi-annual audit option.



NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COMMON
COUNCIL OF THE TOWN OF PRESCOTT VALLEY, AS FOLLOWS:

SECTION 1. That Section 7-11-160 “Oversight of Development Impact Fee Program” in
Article 7-11 “DEVELOPMENT IMPACT FEES” in Chapter 7 “BUILDING” of the Town Code of
the Town of Prescott Valley be hereby amended to read as follows.

7-11-160 Oversight of Development Impact Fee Program.

A Annual Report. Within 90 days of the end of each fiscal year, the Town shall file with the
Town Clerk an unaudited annual report accounting for the collection and use of the fees
for each service area and shall post the report on its website in accordance with A.R.S.
§9-463.05(N) and (O), as amended.







Biennial Audit. In addition to the Annual Report described in Subsection A of this Section,
the Town shall provide for a biennial, certified audit of the Town’s Land Use Assumptions,



Infrastructure Improvements Plan and development impact fees.

1. An audit pursuant to this Subsection shall be conducted by one or more Qualified
Professionals who are not employees or officials of the Town and who did not
prepare the Infrastructure Improvements Plan.

2. The audit shall review the collection and expenditures of development fees for each
project in the plan and provide written comments describing the amount of
development impact fees assessed, collected, and spent on capital facilities.

3. The audit shall describe the Level of Service in each Service Area, and evaluate any
inequities in implementing the Infrastructure Improvements Plan or imposing the
development impact fee.

4. The Town shall post the findings of the audit on the Town's website and shall

conduct a public hearing on the audit within 60 days of the release of the audit to the
public.

5. For purposes of this Section a certified audit shall mean any audit authenticated by
one or more of the Qualified Professionals conducting the audit pursuant to
aragraph (1) of this Subsection.

Section 2. That all other Sections and Articles of Chapter 7 "BUILDING", of the Town
Code, not herein amended, shall remain in full force and effect.

Section 3. That this Ordinance shall be effective thirty (30) days after its passage and
approval according to law.

PASSED AND APPROVED by the Mayor and Common Council of the Town of Prescott
Valley, this 22" day of August, 2013.

HARVEY C. SKOOG, Mayor



ATTEST:

Diane Russell, Town Clerk

APPROVED AS TO FORM:

Ivan Legler, Town Attorney






