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TOWN OF PRESCOTT VALLEY 

REQUEST FOR COUNCIL ACTION 

Date:  December 19, 2013 

 
 

SUBJECT:  Agreement with Raftelis Financial Consultants, Inc. for System Capacity Fees Study  

 

SUBMITTING DEPARTMENT:  Utilities   

 

PREPARED BY:  Neil Wadsworth, Director 

 

AGENDA LOCATION:  Comments/Communications , Consent , Work/Study ,  

New Business , Public Hearing , Second Reading  

 

ATTACHMENTS:  a) Professional Services Agreement 

 

SUMMARY/BACKGROUND:  In July 2000, the Town (with the Prescott Valley Water District) 

entered into a consultant agreement with Rick Giardina & Associates, Inc. (later Red Oak Consulting and 

now Raftelis) to assist in reviewing and revising rates, fees and charges to adequately cover service costs 

and meet service goals.  A citizens’ review committee worked with Giardina and other staff and 

subsequently voted on Jul 25, 2001 to recommend certain revisions.  The Town Council held a public 

hearing on the recommendations on Aug 30, 2001, and formally adopted revised wastewater treatment 

rates and water system connection charges and service rates effective Sep 29, 2001.  The Prescott Valley 

Water District Board made similar revisions to its water rates, fees and charges as part of its budgeting 

process.  In early 2004, Giardina brought proposed revisions to the Council and District Board at joint 

work/study sessions on Aug 19, 2004 and Sep 7, 2004.  On December 2, 2004 (after a public hearing) the 

Council and Board adopted further changes to wastewater treatment rates, water service rates, and the 

water resource charge component of water connection charges.  In 2005, costs for construction increased 

dramatically (including costs for the wastewater treatment plant expansion).  Therefore, on January 12, 

2006 the Council authorized staff to contract with Red Oak to update the 2001 capacity fee study based 

on market conditions and the Town and District's capital improvement program.  The proposed revisions 

were then adopted on Aug 31, 2006. 

 

On Mar 13, 2008, the Water District was dissolved and the water systems were combined into a single 

Town system.  And, since 2006, volume rates have been adjusted from time to time.  However, the water 

and wastewater system connection charges have not been adjusted.  Therefore, staff is proposing that the 

Town enter into an agreement with Raftelis to conduct a study to determine whether water and 

wastewater connection charges are at an appropriate level in light of current economic conditions.  The 

proposed contract is in the amount of $49,300.00. 

 

OPTIONS ANALYSIS:  The Council may wish to approve the proposed professional services agreement 

with Raftelis, suggest changes prior to approval, or decline to approve an agreement with Raftelis. 

 

ACTION OPTION:  Motion to approve the professional services agreement with Raftelis Financial 

Consultants, Inc. in the amount of $49,300.00 to conduct a study of Town water and wastewater 

connection charges, OR Motion not to approve this agreement.  VOTE. 

 

RECOMMENDATION:  Staff recommends approval of the proposed professional services agreement 

with Raftelis. 



 

 2 

 

FISCAL ANALYSIS:  This proposed agreement will be paid from the following accounts which have 

been budgeted for this fiscal year: 

 

Enterprise Fund   Account  Description   Budget 

Wastewater Capacity 552-7010-642-3275  Other Professional Services  $25,000 

Water Capacity   551-7020-641-3275 Other Professional Services  $25,000 

          Total $50,000 

 

 

REVIEWED BY:   

 

Management Services Director __________________ 

 

Town Clerk _________________________________ 

 

Town Attorney _______________________________ 

 

Town Manager _______________________________ 

 

COUNCIL ACTION:  

 Approved    Denied    Tabled/Deferred    Assigned to      

 


