TOWN OF PRESCOTT VALLEY
WORK STUDY MEETING
MINUTES
June 19, 2014

Library Auditorium
7401 E. Civic Circle
Prescott Valley, Arizona 86314

1. Call to Order

Mayor Skoog called the meeting to order at 5:30 p.m.

2. Roll Call

Present: Council Member Grossman, Council Member Marshall, Council Member Anderson,
Council Member Mallory, Vice Mayor Nye, and Mayor Skoog.

Absent: Council Member Whiting.

3. Discussion regarding the Proposed Revisions to Water & Wastewater Rates and Charges

Management Services Director Bill Kauppi thanked Customer Accounts Manager Tim Henry for
the work he put into this report and on the job. He then announced that today is Tim’s last day
with the Town of Prescott Valley.

Kauppi said we go through the proposed revisions of rates and charges process every year to
establish rates to make sure that the two Enterprise Funds cover the cost of providing water and
sewer services. We have a three tier system that encourages conservation and discourages waste.
The gallons of water consumed over the last 10 years continue to drop. Bond coverage and the
Town’s set financial policy are also taken into consideration as those standards also must be met.
He gave an overview of the status and projections of the water/sewer system annual operating,
revenues, expenses, and expected customer growth rate (consumption/volume). He detailed the
decision criteria used in the water rate study and sewer rate study used to determine future rates.
Staff is not proposing any changes to either rate.

4. Discussion regarding the Agua Fria Floodplain Channel Project

Public Works Director Norm Davis showed a map of the Agua Fria drainage outfall and future
planned improvements. Lots have been platted since the 1970’s but were unbuildable as they are
in the floodplain. The intent of this project is to channelize the current floodplain freeing up
additional lots for development.

Davis stated that the Town of Prescott Valley approved an Intergovernmental Agreement with
the Yavapai County Flood Control District (YCFCD) on August 23, 2012, to fund the Agua Fria
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Floodplain Outfall & Bank Protection Project. A subsequent Professional Service Agreement
was approved at the November 8, 2012 Council meeting for Lyon Engineering to complete the
Agua Fria Floodplain Revision and Unit 16 Storm water Mitigation Study- CIP #E340. The
Study Final Report was completed in June 2013.

The Town received a letter dated June 3, 2014, from YCFCD stating that the District Board of
Directors is supportive of continuing funding in FY 14/15 to complete 100% of the construction
plans and estimate for channelization. The area affected is approximately 1.5 miles of the Agua
Fria floodplain between the proposed Viewpoint Dr. Connector intersection at Roundup Dr. and
Fain Land and Cattle Company land to the East. The desired outcome is to explore funding
opportunities through FEMA to complete the project which will remove an anticipated 379
existing platted properties from the floodplain south of Roundup Dr. in Section 1.

Town Manager Tarkowski added that the channelized water cannot be recharged as it has to be
diverted further east to downstream surface water right holders.

5. Discussion regarding the Enterprise Parkway Signal Design

Public Works Director Norm Davis said the Town received a $500,000 Rural Economic
Development Grant from the Arizona Commerce Authority (ACA) this past December 2013.
This funding will be used to facilitate the construction of the Enterprise Parkway connection to
SR 69. The Town Engineer Dava & Associates was awarded a design contract at the February
13, 2014 Council meeting to develop construction plans for both Enterprise Parkway
construction and the turn lane widenings for SR 69 which are built into next fiscal year's budget.
Construction is expected to begin this fall.

Cameras will activate the warranted traffic lights at the presence of traffic coming from the
Enterprise Parkway. Tarkowski stated that the cameras do not monitor speed or red light. These
cameras only control (actuate) the traffic light. PVEDF secured a $500,000 grant to put toward
the project. The Fain Signature Group graded this alignment back before the recession at a cost
estimated at $500,000, plus they donated right-of-way. This three-way partnership will make it
possible for us to follow Council’s direction of jobs, jobs, jobs.

Council member Anderson said several other sites surrounding the existing Gold Certified Site
have been submitted to be certified. This will create a zone that will make this property better for
building in the Big Sky Industrial Park.

This discussion item is for consideration of approval of an Amendment to the Town Engineer
Agreement with Dava & Associates, Inc. for design services in an amount not to exceed
$60,340.00 to complete additional design elements for Enterprise Parkway connection to SR 69.
It will be brought back next week for Council’s consideration.
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6. Presentation regarding Election Law Update

Town Clerk Diane Russell gave an overview of Election Law Legislation pertaining to
Consolidated Elections and the impacts of same to both the Town and Yavapai County. While
the Town has always held its Mayor and Council elections in the spring of odd numbered years,
the law now requires that they be held in the fall of even numbered years along with federal,
state, county and other municipal elections. This increases the types of ballots (Federal Only,
Full Ballot and Non Partisan Ballot), will lengthen the ballot and increase costs. This legislation
then required that the town lengthen Mayor and Council terms by an additional one and a half
years to move to the fall even numbered year election cycle which Council approved via
Ordinance No. 774 in August of 2013. The new laws left some holes, one pertaining to
calculating “the majority of the vote” which they temporarily fixed with a new formula that will
only apply to the 2014/2015 election cycle. In addition, Campaign Finance Law changed to
require one campaign finance committee for a Primary Election and one separate campaign
committee for the General Election. Contribution limits were raised substantially at the same
time - i.e. $2,500 from an individual changed from $390.

Yavapai County consolidated the Election Precincts to 45 down from 107 followed by a
renaming and renumbering of all precincts. The Permanent Early Voter List and early voting
option will still be available and in use at the elections. This is good news as 75 percent of the
Yavapai County voters vote early. Yavapai County can count the early ballots up to one week
prior to Election Day and post those results after 8:00 p.m. providing an indication of the trend of
the election. All Election Day ballots will have to be delivered to the Vote Center (Yavapai
County Recorder’s Office) for tabulation which will lengthen the period before we receive the
Official Election Results.

The Yavapai County ‘discounted fee’ for election services have increased this year to $2.50 from
the prior year of $1.90 which greatly impacts future election costs. Because this fee is based on
the number of registered voters, the more registered voters the greater the cost. The Town
Clerk’s Office qualifies for the discounted fee as we routinely provide the County with the
following services: by acting as a Conditional Provisional ID checking site, Vote Center Facility
use at no charge, overseeing the Ballot Drop Box and acting as a Ballot Replacement site.
Council will be asked to take the new Yavapai County Election Services Agreement into
consideration for approval at the June 26, 2014 Council meeting.

7. Adjournment
Mayor Skoog adjourned the meeting at 6:20 p.m.

ATTEST: APPROVED:

Diane Russell, Town Clerk Harvey Skoog, Mayor
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STATE OF ARIZONA)
COUNTY OF YAVAPAI) ss:
TOWN OF PRESCOTT VALLEY)

CERTIFICATE OF COUNCIL MINUTES

I, Diane Russell, Town Clerk of the Town of Prescott Valley, Arizona, hereby certify that the
foregoing minutes are a true and correct copy of the Minutes of the Work Study Meeting of the
Town Council of the Town of Prescott Valley, held on Thursday, June 19, 2014.

| further certify that the meeting was duly called and held and that a quorum was present.

Dated this June 23, 2014

Diane Russell, Town Clerk
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