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TOWN OF PRESCOTT VALLEY 

REQUEST FOR COUNCIL ACTION 

Date: October 2, 2014 

 
SUBJECT:  Discussion of Water and Sewer Contract Operations 

 

SUBMITTING DEPARTMENT:  Utilities Department 

 

PREPARED BY:  Neil Wadsworth, Utilities Director 

 

AGENDA LOCATION:  Comments/Communications , Consent , Work/Study ,  

New Business , Public Hearing , Second Reading  

 

ATTACHMENTS:   a) CH2HILL Letter - Long Term Customer Contracts Renewal History 

 

SUMMARY/BACKGROUND:   The Town of Prescott Valley has contracted out water and wastewater 

operation and maintenance services since the construction of the wastewater treatment and collection 

system in 1993.   Over that time, the Town has issued several RFQ/RFP documents to seek qualified 

contractors to perform the work.   A condensed summary of that history is provided below: 

 

 1993 – Town constructed wastewater treatment plant and collection system.  Operations 

Management International (OMI) was contracted for start-up services and to operate wastewater 

system. 

 1996 – Town acquired Viewpoint water system (Municipal Water System).  OMI’s contract 

scope was expanded. 

 1999 – Town acquired Shamrock Water System.  Town issued RFP/RFQ and hired EarthTech to 

operate the system (Prescott Valley Water District). 

 2003 – Town issued RFP/RFQ for Operations and Maintenance Services.  Town contracted with 

OMI for wastewater operations and contracted with EarthTech for water operation.   Operation of 

Municipal Water System was shifted to EarthTech to consolidate water operations under one 

contractor. 

 2004 – Town severed relationship with EarthTech and contracted with OMI to operate all water 

and wastewater systems. 

 2008 – Town issued RFP/RFQ for operations and maintenance of water and wastewater systems.  

OMI was contracted to perform these services. 

 June 2015 – Contract with OMI (CH2MILL) expires. 
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A summary of scope changes and compensation since the start of the current contract with CH2MHILL is 

provided below:  

 

Contract Scope Changes and Compensation Summary 
Year Wastewater Water Reclaimed 

Water 

Recharge Total % 

increase 

 

08/09  $846,132.79   $2,157,924.11   $140,443.10   $55,000.00   $3,199,500.00    

09/10  $ 804,650.00   $2,046,400.00   $ 133,950.00   $55,000.00   $3,040,000.00  -4.99%  

10/11  $788,557.00   $2,005,472.00   $ 131,271.00   $ 53,900.00   $2,979,200.00  -2.00%  

11/12  $ 788,557.00   $2,005,472.00   $131,271.00   $53,900.00   $2,979,200.00  0.00%  

12/13  $ 804,328.14   $2,084,311.44   $133,896.42   $ 54,978.00   $3,077,514.00  3.30%  

13/14  $ 962,371.28   $2,105,155.12   $135,235.97   $ 88,527.78   $3,291,290.15  6.95% Added Northplains Recharge 

Facility and 2-yr sewer cleaning 

schedule 

14/15  $ 991,243.00   $2,168,310.00   $139,294.00   $ 91,184.00   $3,390,031.00  3.00% Overall change from FY 08/09 

= 5.96% 

 

 

The contract with CH2MHILL (formerly OMI), expires on June 30, 2015.  At this time, we have several 

options: 

o Issue a new RFP/RFQ document 

o Extend the existing contract on a year to year basis 

o Enter in to a new contract with CH2MHILL for another 5-year (or longer) term. 

 

OPTIONS ANALYSIS:  FOR DISCUSSION ONLY. 

 

ACTION OPTION:  FOR DISCUSSION ONLY. 

 

RECOMMENDATION:  FOR DISCUSSION ONLY. 

 

FISCAL ANALYSIS:  FOR DISCUSSION ONLY. 

 

REVIEWED BY:   

 

Management Services Director __________________   

 

Town Clerk __________________________________ 

 

Town Attorney _______________________________ 

 

Town Manager _______________________________ 

 

COUNCIL ACTION:  

 

 Approved    Denied    Tabled/Deferred    Assigned to ___________________ 


